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To,
The Members,
Saraspur Nagrik Co-Operative Bank Limited
Ahmedabad.
STATUTORY AUDITORS' REPORT

We are appointed as statutory auditors for your bank by the Joint Registrar (Audit) vide their letter
No. J.N.-AASHNA/2460/1-4/281/2020 dated 09-07-2020 as per the conditions of the circular issued
by the Registrar, Co-Operative Societies, Gujarat State, Gandhinagar.

Report on the Financial Statements :

1.  We have audited the accompanying financial statement of Saraspur Nagarik Co-Operative
Bank Limited, Ahmedabad as at 31st March, 2021 which comprises Balance Sheet as at 31st
March, 2021 and accounting policies and other explainatory information.

The financial statements audited by us incorporate the branch returns of 11 branches and
Head office. The returns received from the respective branches have been verified from the
records, ledgers maintained there at. These returns have been given effect in consolidation;
while finalizing the accounts of the Bank at the year end.

Management's Reponsibility for the Financial Statements :

2. Management of the Bank is responsible for the preparation of these financial statements in
accordance with banking regulation Act, 1949, relevant RBI guidelines applicable to the Bank
and in accordance with accounting standard prescribed by Institute of Chartered Accountant
of India. This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility :

3. Our responsibility is to express an opinion on these financial statements based on our Audit.
We conducted our Audit in accordance with Standards of Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable Assurance about whether
the financial statements are free from material misstatement.

4.  An audit involves performing procedures to obtain audit evidence about the amount and
other information in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks and material misstatement, whether due
to fraud and error. In making those risk assessments, the auditor considers internal control
relevant to the Branch's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriateness of accounting policies and the
reasonableness of the accounting estimates made by the management, as well as evaluating
the overall presentation of the financial statements.

5.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Opinion :
In our opinion and according to the information and explainations provided to us :

(i) The Balance Sheet, read with the notes thereon is a full and fair Balance Sheet containing
all the necessary particulars, is properly drawn up so as to exhibit a true and fair view
of state of affairs of the Bank as at 31st March, 2021 in conformity with accounting
principles generally accepted in India.

(ii)  The Profit and Loss Account, read with the notes thereon shows a true balance of
profit, in conformity with accounting principles generally accepted in India, for the year
covered by the account; and

(iii)  The Cash Flow Statement gives a true and fair view of the cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements :

The Balance sheet and Profit and Loss Account have been drawn up in as near as to the
prescribed Form 'A' and 'B' respectively to the Third Schedule to the Banking Regulation Act,
1949 and they give the information as required to be given under the law and in conformity
with it.

The Accounting policies followed by the bank and the disclosures in respect of the following
items are not in conformity with the Accounting Standards issued by the Institute of Chartered
Accountants of India. It is not possible to ascertain their financial impact in the profit of the
Bank.

(a)  Certain items are recognized on cash basis as stated in the Significant Accounting Policy
para (2) as against Accounting Standard — 9.

RBI guidelines have been followed by Bank for matters such as income recognition, asset classification
and provisioning.

8.

Subject to the above remarks and our observation in the Enclosure C and part thereof and
General remark as mentioned in Samanya shero bhag 2 forming part thereof read with
significant Accounting Policies and Notes and Accounts we report that.

(a) We have obtained all the information and explanation which, to the best of our
knowledge and belief were necessary for the purpose of audit.

(b)  In our opinion proper books of account have been kept by the Bank so far as it appears
from the examination of those books.

(c)  The returns received from the branches of the Bank have generally been found adequate
for the purpose of audit.

(d)  The Board of Directors has, conducted the woking of the bank as per byelaws and also
provisions of co-operative law/rules and the Board of Directors has followed the rules
and regulations.

(e)  As per information and explaination given to us the Board of Directors has carried out
the instruction of Reserve Bank of India, given from time to time.
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(f) The Books of account and accounting system are maintained as required under provisions
of Co-operative law and also the instructions of RBI.

(g)  The transactions of the Bank which have come to our Notice has been within the
powers of the Bank.

(h)  The Balance Sheet and Profit & Loss account dealt with by this report are in agreement
with the books of account and returns.

(i) Bank has properly maintained SLR and CRR standards.

() Bank has made proper classification of NPAs and provisions for the same as per RBI
guidelines. Subject to the details are duly mentioned in Annexure ‘E’ and Statement 2.

(k) No advance has been given to members of Board of Directors or their relatives during
the year except against their own fixed deposit with the bank. Balance outstanding for
the same as on 31-3-2021 was Rs. 127.73 lacs. (Last year Rs. 176.82 lacs)

] The Directors or other office bearers are not disqualified for their position.

(m) The discrepancies / procedural lapses observed during audit have been given in Audit
memo.

(n)  During the year no case of write off of dues undertaken by the bank. Hence we have
no comments to offer.

9. In our opinion, the Balance Sheet, Profit and Loss Account comply with the applicable
accounting standards except stated otherwise.

Date : 25-06-2021 For, Haresh S. Kansara and Co.
Place : Mehsana Chartered Accountant
UDIN : 21144481AAAADX5795

CA Dhairya Modh

Partner
Mem. No. : 144481
F.R. No. 120158W
(Panel No. 78)
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1.
2.

NOTES ON ACCOUNTS

The Bank is registered under The Gujarat State Co-operative Societies Act, 1961.

Provision for Non-Performing Assets. (Rs. in Lakhs)

Particulars Bad & Doubtful Debts Reserves & Spe. Bad & Doubtful

Debts Provisions u/s 36(1) (via)

Balance as on 31-03-2021 2477.02
Less : Provision required 355.09
Excess Provision held 2121.93

Outbreak of COVID-19 Pandemic has impacted credit and recovery segments of banking
business. Though there has been an impact on recovery, loan default risk has been largely
minimized on account of grant of moratorium in repayment of loans and other measures to
reduce the interest burden by Reserve Bank of India. Bank has continued its operation through
its branches and Digital Products even during current scenario of COVID-19 and with partial
relaxation of lockdown norms by Central and State Governments, full-fledged banking
operations resumed in most of the branches after following safety norms. There may be an
impact on revenue of the bank during 1st and 2nd quarter of the FY 2020-21 due to slow
down of economic activity. With the measures being given by Government of India and State
Governments, normalcy is expected to be restored by 3rd and 4th quarter of the current
financial year. Nevertheless, the management believes that the adjustments are required in
the financial results as the Bank is adequately capitalized and has sufficient liquidity to take
care of its present and future operations and there would not be any significant impact on
Bank’s performance in future and going concern assumptions.

As per RBI Circular no. RBI/2019-20/220 DOR No. BP.BC.63/21.04.048/2019-20 dated April 17,
2020, with regards to COVID-19 Regulatory Package - Asset Classification and Provisioning
additional disclosures as on 31-03-2020 are as follows :

Respective amounts in SMA/Overdue categories, where the moratorium / 285.46
deferment was extended

Out of above amount, where asset classification benefits is extended 28.55

Provisions made during the years (Note-1) 30.00

Provisions adjusted during the respective accounting periods against slippages N.A.
and the residual provisions in terms of paragraph-6 of the circular

Note-1 : As per note B(2) above there was excess provision made amounting Rs. 2180 Lakhs
and hence no additional provision is required to be provided amounting to Rs. 30.00 Lakhs,
as per above referred circular during the year.

Contingent Liabilities
(i) Capital contract remains to be executed : Rs. Nil

(ii)  Bank Guarantee :
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Sr. No. Particulars 31-03-2021 31-03-2020

A Contingent Liabilities in respect of bank

guarantees etc.

1 Bank Guarantee 8.35 16.42

(ii)  Depositor Education and Awareness Fund (DEAF), Scheme-2014.

In terms of DBOD circular No. DEAF Cell.BC.114/30.01.002/2013-14 dated May 27, 2014 The
bank has transferred credit balance amounting to Rs. 8.70 Lakhs (Previous year 11.32 Lakhs)
(mentioned in sub-clause 1) to (viii) in clause 3 of DEAF scheme 2014) maintained with the
bank which have not been in operation for 10 years or more. The required disclosure as per
the said circular is as under :

Particulars 2020-21 2019-20
Opening balance of amount transferred of DEAF 1,16,78,297 1,08,88,386
Add : Amount transferred to DEAF during the year 12,05,769 8,70,458
Less : Amount reimbursed by DEAF towards claims 3,27,074 80,547
Closing Balance of amount transferred to DEAF 1,25,56,992 1,16,78,297

5.  Bank has paid DICGC premium of Rs. 64,33,281.00 Including GST during the year.
6. Foreign Exchange Transaction :
Bank is not authorized to deal in foreign exchange.

7.  The Bank is co-operative society under the Gujarat state co-operative societies Act, 1961 and
there are no related party requiring disclosure under the AS-18 issued by the ICAI, other than
one Key Management personnel, Viz. Darshakbhai C. Patel, General Manager of the Bank.
However, having regard to the RBI circular No. DBOD. BP.BC.89/21.04.018/2002-03 dated March
29, 2003 he being single party coming under the category, no further dtails thereon are
required to be disclosed.

Date : 28-06-2021 For, Haresh S. Kansara and Co.
Place : Mehsana Chartered Accountant
UDIN : 21144481 AAAADX5795

CA Dhairya Modh

Partner
Mem. No. : 144481
F.R. No. 120158W
(Panel No. 78)
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DISCLOSURE OF INFORMATION

(Rs. in Lacs)

Sr. Details As on As on
31-3-2021 31-3-2020
1. Capital to Risk Weight Asset Ratio (CRAR) 25.67% 24.27%
2. Movement of CRAR

(a) Tier - | Capital 21.57% 21.43%
(b) Tier - Il Capital 4.10% 2.84%

3. Valuation of Investments
(a) Book Value of Investments 31334.01 24895.64
Face Value of Investment 31302.80 24328.00
(b) Market Value of Investment 31546.55 25096.85

Details of Issuer composition of non-SLR investments and non performing non-SLR investment
¢ |ssuer Compaosition of NON SLR Investments

No. | Issuer Amount | Extent of below | Extent of | Extent of
investment grade | Unrated Unlisted
securities Securities | Securities
1. PSUs Nil Nil Nil Nil
2. Fls Nil Nil Nil Nil
3. | Public Sector Banks Nil Nil Nil Nil
4, | Mutual Funds Nil Nil Nil Nil
5. | Others Nil Nil Nil Nil
6. | Provision held towards depreciation Nil Nil Nil Nil
Non Performing Non SLR Investments
No. | Particulars Amount
1. Opening Balance -
2. Addition during the year since 1st April —
3. Reduction during the above period —
4, Closing Balance —
5. Total Provisions held —
4. Advances against Real Estate, Contr. Business, Housing
(a) Advance ag. Real Estate, Construction Business 2286.91 1503.08
(Percentage to Total Advances) 9.22% 6.31%
(b) Advance against Housing 5532.79 5131.01
(Percentage to Total Advances) 22.52% 21.53%
5. Advances against Share & Debenture - -
6. Advances to directors / their relatives, comp./firms
(a) Fund Based 127.73 176.82
(b) Non Fund based (Guarantees, L/C etc.) - -
7. Average Cost of Deposits 5.26% 6.02%
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Sr. Details As on As on
31-3-2021 31-3-2020
8. Non Performing Assets (NPAs)
(a) Gross NPAs 704.02 627.29
Gross NPAs (% to Gross Advances) 2.84% 2.63%
(b) Net NPAs Zero Zero
Net NPAs (% to Net Advances) Zero Zero
9. Movement in NPAs
(a) Opening Balance of NPAs 627.29 410.28
(b) Additional NPAs discovered 84.25 324.46
(c) Recovery Made during the year 7.52 107.45
(d) Closing Balance of NPAs (a+b-c) 704.02 627.29
10. Profitability
(@) Interest Income as a % of working funds 7.16% 7.85%
(b) Non-Interest income as a % of working funds 0.50% 0.76%
(c) Operating profit as a % of working funds 1.89% 1.99%
(d)  Return on Assets 2.06% 2.31%
(e) Business (Deposits+Advances) per employee 968.66 869.85
(f)  Profit per employee 15.16 14.93
11. Provision towards
(a) NPA 2507.08 2449.93
(b)  Provision towards Depreciation in Investment 404.74 686.98
(c) Provision towards Standard Assets 190.00 155.00
12. Movement of Provisions :
(a) Towards NPAs
Opening Balance 2449.90 2351.80
Provisions made during the year 57.09 98.11
Write-off / Transfer of excess provisions - —
Closing Balance 2507.02 2449.93
(b) Towards Depreciation on Investment
Opening Balance 686.98 686.98
Provisions made during the year - —
Write-off / Transfer of excess provisions 282.24 —
Closing Balance 404.74 686.98
(c) Towards Standard Assets
Opening Balance 155.00 136.00
Provisions made during the year 35.00 19.00
Write-off / Transfer of excess provisions - —
Closing Balanace 190.00 155.00
13. Foreign currency assets & Liabilities (if applicable) - —
14. Insurance Premium paid to DICGC during the year 64.33 38.88
15. [ Any Penalty Imposed by RBI Nil Nil
16. Restructured Accounts Nil Nil
17. | Fixed Assets Valuation / Revaluation

(a) The Bank has adopted historical cost convention approach for preparing its financial
statements. Therefore the bank has not formatted any policy for revaluation of fixed

assets owned by the Bank.

(b)  The bank has adopted policy for valuation of properties taken up as prime securities or

as collateral securities by appointing penal of govt. approved valuers.
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